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“Now (s the time to join
together in action and put

a price on carbon pollution.
Doing so will allow us to
reinvest in the all the things
that drive down emissions ...
and by doing these things, we
can save our forests. We can
help rural economies. We can

protect our waterways.”

— Gov. Jay Inslee

www.governor.wa.gov

SECURING WASHINGTON'S
CLEAN ENERGY FUTURE

Inslee’s proposal will cut emissions, promote clean energy
and protect state from worsening fires, floods, droughts

Signs of climate change are all around us. In Washington state and
along the West Coast, we are experiencing droughts, record heat,
salmon die-offs in warmer streams, ocean acidification and extreme
storms. We've endured wildfires so intense that they've wiped out entire
neighborhoods, filling our skies and lungs with smoke and ash for days
at a time.

Combating climate change requires a united effort. Washington joined
with 14 other states and territories to create the U.S. Climate Alliance
after the Trump administration indicated its intention to withdraw from
the Paris Agreement. The Climate Alliance — representing more 40
percent of the U.S. economy — has pledged to meet its share of carbon
reduction targets, consistent with the Paris Agreement.

Gov. Jay Inslee is advancing a carbon pricing plan that will reduce
emissions from fossil fuels in Washington, protect the state from the
impacts of climate change and boost one of our fastest growing job
sectors — clean energy.
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Global support for climate action

Countries and U.S. states that have adopted or
declared support for action on climate change

A common-sense measure that fulfills
the Legislature’s commitment to reduce
emissions

In 2008, the state Legislature adopted targets
requiring the state to limit greenhouse gas
emissions to 1990 levels by 2020, to 25 percent
below 1990 levels by 2035 and to 50 percent
below 1990 levels by 2050. The Washington
State Department of Ecology has recommended
additional, stronger targets to keep pace with the
most recent science. However, the state is not
on track to meet either its statutory targets or
the targets recommended by the Department of
Ecology.

A carbon tax is a market-based policy to reduce
emissions and accelerate the move toward clean
energy by assessing a fee on fuels that release
carbon dioxide into the atmosphere and cause
climate change.

Carbon pricing is a strategy supported across
the world and political spectrum. Ten states have
carbon pricing or cap and trade measures now
in place, including California, which extended

its program last year with bipartisan support.
Washington is one of six states currently
considering carbon pricing proposals. Some 40
countries have already adopted some form of
carbon pricing, including Washington'’s neighbor,
British Columbia.

Inslee’s proposal: Reducing carbon
emissions while growing clean
technology jobs

Gov. Inslee’s proposal sets a price on the release
of carbon pollution and provides incentives for
clean energy alternatives and funding to help
communities prepare for the effects of climate
change. The tax will work in combination with
other state policies to shrink emissions to meet
state limits.



Under Inslee’s proposal, more than three-quarters
of the revenue will be directly invested in emission-
reducing programs that help put more electric
vehicles on the road, build more solar panels,
update irrigation and water management systems,
modernize our electrical systems and help more
Washingtonians pay for energy-saving insulation in
their homes.

The revenue also will fund programs to reduce the
risk of catastrophic droughts and severe floods,
and lessen the impacts of climate change on
vulnerable communities.

Emissions generated by transportation fuels and
power plants would initially be taxed at $20 a
ton, starting July 1, 2019. The tax rate would then
increase annually by 3.5 percent, plus inflation.
In Washington, the largest sources of carbon
emissions include the transportation sector, oil
refineries, natural gas distribution and power
plants.

The tax would generate an estimated $1.5 billion
in new revenue over the first two years and an
estimated $3.3 billion over the next four years. The
policy will also provide incentives that will by the
third year generate more than $500 million a year
in clean energy investments by utilities.

What the science tells us

As the world moves away from fossil fuel use,
nations and states are increasingly competing for
clean energy jobs. Washington is home to some of
the world’s most innovative clean tech researchers
and manufacturers. In fact, the West Coast’s clean-
energy industry has grown twice as fast as the rest
of our economy since 2012. A carbon tax would
spur unprecedented public and private investment
in clean energy measures that will generate long-
term economic growth and jobs.

Highlights of Gov. Inslee’s proposal

« Energy transformation: Fifty percent of
the revenue would support reduction of
greenhouse gas emissions through measures
that support the transition to a clean energy
economy. These include clean energy
and transportation programs that expand
opportunities for residential and utility-
scale renewable energy; incentives for clean
transportation options; and investments in
research and commercialization of clean
energy technologies. This could include, for
example, grants for purchasing electric buses
and charging infrastructure, or investments
that expand the production of renewable
transportation fuels.

A report released in November by more than a dozen federal agencies states that humans are the

dominant factor behind the rise in global temperature that's affecting our climate.

“It is extremely likely that human activities, especially emissions of greenhouse gases, are the
dominant cause of the observed warming since the mid-20th century,” the report states. “There is no
convincing alternative explanation supported by the extent of the observational evidence.”

“In addition to warming, many other aspects of global climate are changing, primarily in response to
human activities,” the report adds. “Thousands of studies conducted by researchers around the world
have documented changes in surface, atmospheric, and oceanic temperatures; melting glaciers;
diminishing snow cover; shrinking sea ice; rising sea levels (and) ocean acidification.”


https://science2017.globalchange.gov/chapter/executive-summary/

Water and natural resources resilience:
Thirty-five percent of the revenue would
support investments that improve

the resiliency of Washington's flood
management and stormwater infrastructure,
improve commercial agricultural/irrigation
systems and replace culverts. Funds would
also be used to improve forest health
practices to reduce the risk of devastating
fires.

Transition assistance: Fifteen percent of
the revenue would support assistance to
vulnerable communities and households
through programs that boost residential
energy efficiency and cut energy costs
for low-income populations, and through
assistance for workers who transition to
clean energy jobs.

+ Clean energy investment: Electric and

natural gas utilities would be eligible

for a tax credit of up to 100 percent of
their carbon tax liability for reinvestment
of revenues in measures that reduce
carbon emissions, such as electric vehicle
charging infrastructure; new renewable
energy and energy efficiency resources;
and development and commercialization
of technologies that otherwise reduce
greenhouse gas emissions in the energy
sector. Funding would also be provided for
weatherization projects and helping low-
income customers to pay their energy bills.

Carbon tax revenue estimates

FY 2018 FY 2019 FY 2020 FY 2021 FY 2022 FY 2023

Fund - Source

NEW 0 0 $726,649,000 $830,264,000 $871,354,000 $912,004,000

$1,556,913,000 $1,783,358,000

Biennial Total




