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Executive Summary 

Findines 

The Cosmopolis pulpmill represents an attractive strategic investment opportunity, most 
likely for a company committed to serving the rapidly growing Asian viscose and acetate 
markets. The mill is a supplier of high quality acetate pulps to large, demanding 

Asian acetate customers like Daicel, it is located in an area where it has transportation 
wst advantages to large volumes of acceptable quality residual and whole tree wood 
chips, it operates in compliance with currently-applicable environmental regulations (and 
seems well-equipped to handle likely new regulations), the mill is relatively automated 
and in a generally good state of repair and it is advantageously located to economically 
serve the fastest growing dissolving pulp markets in Asia. 

Concerns 

The largest single concern that we have is timing- will we have enough time to find a 
qualified buyer before Weyerhaeuser makes the decision to curtail mill operations? The 
Cosmopolis mill is a very complicated and specialized, relatively low yielding (pulp 
volume out versus wood volume in) pulpmill that currently serves a highly differentiated, 
global market- the market for acetate tow and fiber. The market for acetate pulp is very 
good right now and established competitors, around the world, are busy strengthening 
their relative competitive positions. While the Cosmopolis mill is a highly-respected, 
proven supplier of these very technically-demanding acetate pulps, it is known to have 
high pulp production wsts versus the newer, larger scale, prehydrolized kr& mills, 
especially those like Bacel's new mill in the Southern Hemisphere. Furthermore, a 
previously idled mill with a similar (albeit, less capable) process, the Port Alice 'Neucel' 
mill on the north end of Vancouver Island in British Columbia, is reportedly in the midst 
of a $C100 million renovation to enhance its ability to wmpete directly for Cosmopolis' 

valuable acetate customers. 
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